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Students* Department
Edited by Seymour Walton

(Assisted by H. A. Finney)
AMERICAN INSTITUTE EXAMINATION, MAY, 1920
In regard to the following attempt to present the correct answers to the
questions asked in the examination held by the American Institute of Ac
countants in May, 1920, the reader is cautioned against accepting the answers
as official. They have not been seen by the examiners—still less endorsed
by them.
Auditing
Answer any ten of the following questions :

Question No. 1:

In auditing the accounts of a co-partnership you find that the real estate
account includes two pieces of property, the titles to which stand in the names
of individual partners. What position would you take in regard to such
items ?

Answer to Question No. 1:
I would not certify any balance-sheet unless all the assets were under
the full control of the firm and not subject to the will of any indi
vidual partner, as is the case here. I would require that the condition be
corrected.
A partnership is not a legal entity and cannot hold legal title to real
estate; it can have equitable title, the legal title usually being held by one
or more partners in trust for the partnership.
This equitable title may be shown by the articles of partnership if they
recite the fact that the individuals hold title in trust for the firm, but the
rights of the partnership should be safeguarded against a purchaser to whom
the individual legal owner may attempt to give title. If the partnership
were occupying the property or exercising ownership over it, a prospective
purchaser would be charged with notice of this fact, and he would take title
subject to the rights of the partnership.
A sale in such circumstances by the individual holding title would in
volve the partnership in a legal controversy, and it would be advisable for
the partnership to obtain from the individual a statement that he is holding
the property in trust, and have this statement recorded.
The highest form of protection would be obtained by having the indi
vidual owner quit-claim the undivided interests to the other partners.

Question No. 2:

You have been retained by a manufacturing company as a consulting
accountant, and are requested to advise the officers what steps to take in
order to determine the cause of an apparent deficiency in the inventory of
factory material and work in process. How would you proceed to inform
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yourself of the circumstances and what would you suggest as a possible
remedy ?
Answer to Question No. 2:
If only a physical inventory is taken it is difficult to see how a deficiency
would become apparent, and it is therefore assumed that the question means
that a perpetual inventory is maintained, and that the physical inventory
shows less material and goods in process than the running inventory. The
possible causes and sources of information are:
1. Over-issues. More goods may have been issued than were required
for the factory orders. A number of filled requisitions should be examined
and checked back to the factory orders to see if the amount of goods called
for on the requisitions is greater than that which would actually be required
on the factory orders. It might be possible that the storekeeper had issued
more goods than the requisitions required—this would be very difficult to
ascertain, but it might be worth while to make inquiry of the foremen and
superintendent.
2. Short receipts. It would be desirable to check back some invoices
to the stores ledger to see whether more goods were charged into the stock
records than were actually received. It is possible that some information
might be obtained by questioning the receiving clerk and the stores clerk.
3. Clerical errors. A comprehensive check of receiving reports and
requisitions against the stores ledger should be made, as well as checking
the computation of the balances.
4. Thievery. The system of stores controls should be investigated to
see whether anyone besides the storekeeper has access to the stock. There
should be no laxness in giving out extra material on the claim that the
original issued was spoiled, unless the request for additional material is
supported by a requisition.
By way of remedy, an adequate system safeguarding issues and receipts
should be inaugurated. When goods are received, the receiving clerk should
be provided with a receiving report which does not show the quantities
ordered; on this report he should enter the quantities which he actually
receives, and this report, after having been compared with the invoice and
purchase orders, should be made the basis of the charge in the stores ledger.
No stores should be issued except upon written requisition signed by some
responsible officer in the factory. To detect clerical errors a controlling
account should be kept on the general ledger, charged with all receipts and
credited with all issues, so that the balance would represent the sum of the
balances of the stores ledger. The work of the stores ledger keeper and the
general ledger keeper would thus serve as a check against each other.
Thievery would become difficult if no one except the storekeeper had access
to the stores and if requisitions for material were not valid unless signed
by a responsible officer. Test inventories of various portions of the stock
should be made frequently throughout the year, so that any 'discrepancies
will be found at once. These test inventories should be arranged so that
the entire stock will be covered at least twice a year.
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Of course there is a possibility that the physical inventory itself may be
wrong, but the periodical part inventories taken throughout the year should
be re-checked if discrepancies appear.
As to work in process a physical inventory would be difficult to value,
and the only accurate basis for the inventory lies in the production orders
of unfinished goods. Tests should be made to see that they are supported by
material requisitions and labor reports and that the rate of overhead is
correct. An inspection of the factory should be made to see that there
actually are jobs in process corresponding to the production orders. It is
possible that a workman may spoil material and throw it away without
reporting it. If new material is requisitioned and charged to work in
process the inventory will be inflated. But with a proper system of requisi
tions, a reason for issuing new material would be shown and the cost of
the spoiled work would be credited to the goods in process.

Question No. 3:
Give some reasons why the professional auditor should, under present
day conditions, give even more attention than in the past to (a) inventories,
(b) insurance carried, (c) bank balances in foreign countries.
Answer to Question No. 3:
(a ) Inventories should be scrutinized with especial care because of the
phenomenal conditions in regard to prices. Many things have risen so
much in market value that the temptation is strong to inventory at much
more than cost things which were bought some time ago at what now seem
very low prices. There is no certainty that the present high prices will
continue; on the contrary the indications in many lines are that a decided
drop in prices may soon take place.

(b ) Although the increase in market prices over cost must not be re
flected in the inventory valuations, it must be considered in the insurance
carried. Insurance is based on replacement value, regardless of cost, so
that goods may be insured for much more than the value placed on them in
the inventory.

(c ) Rates of exchange on foreign countries are now so abnormal that
no dependence can be placed on them. Large balances might almost be
looked upon with suspicion, and perhaps a reserve might be set up against
them, although at present it looks as if foreign balances would increase
rather than decrease in value.
Question No. 4:
The machinery used by a firm has been purchased on the instalment plan,
with monthly payments, and under the stipulation that title shall not pass
until the last payment has been made. At the close of the year there are
several payments yet to be made. The firm also pays a royalty on the out
put of some of the machines secured on this plan. How should the ac
countant in the annual statement deal with (a) the machinery, (b) the in
stalments paid, (c) the royalties?
Answer to Question No. 4:
The balance-sheet should show the contract cost of the machinery, the
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unpaid instalments, the depreciation reserve and any accrued or deferred
interest.
If the contract called for the payment of periodical instalments and
also for interest on the unpaid balance of the contract, there might be
accrued interest to be shown as a liability. In this case the condition would
be shown thus :

Fixed assets:
Machinery under purchase contract....
Less depreciation..................................
Carrying value..........................................
Less liability under contract:
Vendor—machinery purchase contr’t.
Accrued interest ..................................

$ Contract price
$
$
$ Unpaid instalments
$
$

Carrying value of equity........................

$

The unpaid instalments and the accrued interest are both deducted from
the carrying value of the asset, because they are both secured by the
property.
When the machinery is quoted at a cash price and also at a larger in
stalment price, the difference between the prices is, so far as the vendee
is concerned, interest paid for the instalment privilege. The entry, when
making the contract, should be:

Machinery under purchase contract..........
Deferred interest—machinery contract...
Vendor—machinery purchase contract..

Cash price
Difference

Instalment price

Each month, when a payment is made, the vendor account would be
charged with the total payment, and a portion of the interest, computed by
the bonds-outstanding method, would be charged to interest and credited to
deferred interest—machinery contract. Under such conditions the balancesheet would show:

Fixed assets:

Machinery under purchase contract....
Less depreciation..................................

$ Cash price
$

$

Carrying value...........................................
Less liability under contract:
Vendor—machinery purchase contr’t.
Less liability for deferred interest........

$ Unpaid instalments
$
$

Carrying value of equity..........................

$

There might also be accrued royalties, in which case they should be
shown as an accrued current item on the liability side of the balance-sheet.
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The cost of the asset is shown as machinery under purchase contract, be
cause this property should not be charged to the regular machinery account
until title is acquired. The special terminology, vendor—machinery purchase
contract, is used to distinguish this liability from those due to trade creditors.

The profit and loss statement should show the depreciation on the
machinery, the interest on the deferred instalments and the royalty. The
depreciation should be based on the total cost of the machinery and not on
the equity, and it should be shown as a manufacturing expense. The interest
should be shown as a financial expense. If output, as used in the question,
means quantity manufactured, the royalty is paid for the right to use the
machinery in manufacturing, and it should be shown as a manufacturing
expense. If output means quantity sold, the royalty is not incurred by manu
facture but by sale, and it should be shown as a selling expense.
Question No. 5:
Discuss the principles under which the calculation of charges in a mining
company should be made, covering (a) depreciation of plant and equipment,
(b) amortization of development expenses.
Answer to Question No. 5:
Theoretically the depreciation of mine plant and equipment and the
amortization of development expense should be based on the total cost less
the estimated salvage. For income-tax purposes this is subject to the modi
fication that the total charge may be “based (a) upon cost, if acquired after
February 28, 1913, or (b) upon the fair market value as of March 1, 1913,
if acquired prior thereto, or (c) upon the fair market value within thirty
days after the date of discovery in the case of mines * * * * discovered
by the taxpayer after February 28, 1913, where the fair market value is
materially disproportionate to the cost.”

The annual charges for depreciation may be based on depletion of the
ore body or on the estimated life of the plant and equipment, regardless of
the depletion of the ore body. The development expenses should be
amortized on the basis of depletion.

Question No. 6:
You have been called to audit the books of a furniture company which
sells on the instalment plan. The books have been closed when you reach
the office, and you are handed a completed profit and loss account and
balance-sheet. The company has been in business one year only.
On investigation you find that all instalment sales are credited to an
account designated “instalment sales.” A controlling account and subledger
are kept for the instalment customers.
You find that the total of the instalment sales has been credited to in
stalment sales account, which has been closed into profit and loss.
All accounts, instalment and otherwise, that were known to be uncol
lectible have been charged off. There are no reserves against balances due
from customers on the books.
What criticisms or corrections have you to suggest as to the correctness
or otherwise of the balance-sheet and profit and loss statement handed to
you?
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Answer to Question No. 6:
Theoretically the year just closed should receive credit for the profit on
all of its instalment sales, with deductions for ascertained bad debts written
off, for estimated future loss on accounts receivable, and for collection
expense to be incurred in future years in collecting accounts put on the books
during the past year. This would necessitate setting up two reserves: one
for bad debts and another for collection expense.
From a practical standpoint the setting up of proper reserves would be
very difficult, particularly in the case of a business which had been in
operation only one year, as there are no experience figures on which to base
the estimates. Therefore, it would probably be desirable to take up the
profits in accordance with the method sanctioned by the income-tax regula
tions, by taking “that proportion of the total payments received in the tax
able year from instalment sales which the gross profit to be realized on the
instalment sales made during the taxable year bears to the gross contract
price of all such sales.” In addition, the profits should include the collec
tions made on accounts which proved worthless and were written off, with
a deduction of the loss on or damage to recovered property.
If this plan is adopted a credit balance will be carried forward from the
sales account, serving as a reserve against the accounts receivable, and the
profit and loss statement will show profits reduced by the proportion of the
gross profit applicable to uncollected instalment accounts receivable.

Question No. 7:
You find the following certificate appended to a balance-sheet:
“May 15, 1920. The foregoing balance-sheet is in accordance with the
books of the A. B. C. Co.
“(Signed) John Smith, auditor.”
State what, in your opinion, are the limitations, if any, of such a certifica
tion. Assuming you were afforded all reasonable facilities for the conduct
of an audit of the company, is it such a certificate as you would use ? State
definitely how you would amplify it.
Answer to Question No. 7:
This is not at all satisfactory, as the books, while mechanically correct,
may not contain all the information that is obtainable, or may contain that
information in a shape that is misleading. It is the duty of the auditor to
obtain all the information that is possible in regard to the course and the
condition of the business, and to make up his own exhibits, embodying that
information. In his report he may show the profit and loss and the balancesheet, as shown by the books, and follow them with similar tables, “as
prepared by the accountant.” He should add tables explaining the dis
crepancies between the exhibits he has prepared and those taken from the
books, so as to justify his own figures, and also to serve as guides for
those who may come after him. The most prolific source of difference will
usually be the inclusion of items in the current year’s operations that really
belong to the previous or the subsequent year, or the omission of items that
belong in the current year, although they may have appeared on the books
before or after it.
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I would not amplify it at all, unless the books themselves were abso
lutely correct, both as to contents and methods, in which case I would add
“which have been thoroughly audited by me and found to be correct in every
particular.” Otherwise I would prepare my own statements and make my
certificate with the facts as I found them.

Question No. 8:
The charter of a corporation which you are auditing contains a pro
vision for the payment of an amount equal to 3 per cent of the preferred
capital stock, originally issued, into a sinking fund. This fund, it is directed,
is to be utilized in purchase of stock, at not exceeding 10 per cent premium,
and its cancellation and retiral. State in full detail how you would reflect
transactions under this provision in your balance-sheet. Give illustrations
(a) assuming stock acquired at a discount of 10 per cent and (b) assuming
stock acquired at a premium of 10 per cent.

Answer to Question No. 8:
When the contributions are made to the fund, a debit should be made to
sinking fund for preferred stock retiral and a credit to cash. A true sinking
fund should accumulate at compound interest for the purpose of paying
off a positive liability at its maturity. As preferred stock has no maturity,
it might be better to call the fund a preferred stock redemption fund; how
ever, as the meaning is clear, the terminology of the charter is used.
If stock is acquired at a discount of 10 per cent the entry would be:

Capital stock preferred.....................................
Surplus ............................................................................
Sinking fund for preferred stock retiral..............

Par
10% of par
90% “

The charge is made to the capital stock account instead of to treasury
stock, because the stock is to be cancelled and retired. It might be neces
sary to carry it as treasury stock until permission was received from the
state to reduce the authorized issue; but if the charter calls for the retiral
of the stock it would seem to imply the sanctioning of its retirement.
If the stock were to be held in the treasury instead of cancelled, the
credit of 10 per cent would be made to contingent profit on stock instead of
to surplus, pending the realization of the profit by resale. But when the
stock is to be cancelled there is no contingency: the transaction results in
an immediate increase in the capital interest of the other stockholders.
If stock is acquired at 10 per cent premium, the entry would be:
Capital stock preferred............................................
Surplus ......................................................................
Sinking fund for preferred stock retiral..

Par
10% of par
110% of par

The fund would be shown on the asset side under the heading of invest
ments. The preferred stock would be shown at the net amount outstanding.
There would be no necessity for a reserve.
Question No. 9:
In auditing department store A, you find that cash discounts on pur
chases are regularly deducted from invoices when they are entered in the
books, while in store B the invoices are entered in full and the discounts are
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credited to a discount account as and when received. Discuss the relative
advantages and disadvantages of the two methods, and state what variations,
if any, would occur in the valuing of inventories under the two methods.
Answer to Question No. 9:
The question says that the cash discounts are deducted from the invoices
when they are entered in the books. This may mean that
(A) They are deducted from the invoice and that purchases will be
charged and accounts payable credited net. If this is the case, there is no
record of the amount of discounts earned. Therefore the concern cannot
choose to treat the discounts as a financial earning, but is compelled to treat
them as a deduction from the cost of purchases.
(B) They are deducted only from the credit to accounts payable, pur
chases being charged gross, the offsetting credits being made to accounts pay
able and purchase discount. This gives a record of the total discounts
available, and the concern still has a choice of treating the discount as a
financial earning or a deduction from cost. When a bill is paid too late to
get the discount, discounts lost should be charged. A decided advantage is
thus gained, as the purchase discount account shows the possible saving, the
discounts lost shows the amount forfeited, and the difference between the
two accounts shows the net amount taken. Of course an adjustment must
be made at the time of closing the books for entered discounts on unpaid
bills.
(C) The discounts are not entered until the bills are paid. In that
event the books show the full liability on accounts payable, but the available
discounts, the discounts lost and the net amount taken are not shown.
As to the valuation of the inventory, in case (A) the concern is obliged
to treat the discount as a deduction from purchases, and it should also value
the inventory net. In cases (B) and (C) it may choose. If it treats the
discount as a deduction from cost, it should value the inventory net. If it
treats the discount as a financial earning it should value the inventory gross.
Any other treatment would have a marked effect on the showing of net
profits, particularly if any considerable portion of the purchases remained
in the inventory.
By way of illustration let us assume that during the first year of the life
of a concern its purchases amounted to $100,000, it took $2,000 cash discount
on these purchases and it sold half of these goods for $75,000. Assuming
that this concern treats the cash discount as a deduction from the purchases,
the following incomplete profit and loss statements show the result of a
consistent treatment and an inconsistent treatment of the cash discount.

Consistent treatment
.............. $75,000.00
Sales........................................
Deduct cost of goods sold:
Purchases—gross cost.. $100,000.00
2,000.00
Less cash discounts....
Net cost of purcha’s.

$98,000.00
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Inconsistent treatment
...........
$75,000.00

$100,000.00
2,000.00

$98,000.00
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Consistent treatment

Less inventory
purchases) ......

Inconsistent treatment

of
49,000,00

Cost of sales

Gross profit

50,000.00

49,000.00

48,000.00

$26,000.00

$27,000.00

Since this concern considers that the discount reduces the cost of the
purchases, it is not justified in considering that it has earned the entire $2,000
of cash discount until it has sold all the goods. For this reason it can con
sistently show a gross profit of only $26,000.
On the other hand, assuming that the concern treats the cash discount as
a financial earning, it is entitled to show that it has sold goods costing
$50,000 and made a gross profit thereon of $25,000, in addition to which it
has made a financial earning of $2,000. The inconsistent treatment deprives
it of $1,000 of profit which it might legitimately show.

Consistent treatment
Sales.................
$75,000.00
Deduct cost of goods sold:
Purchases ...................... $100,000.00
..............
Less inventory..............
50,000.00
..............

Inconsistent treatment
.............. $75,000.00
$100,000.00

..............
49,000.00

50,000.00

..............

51,000.00

Gross profit..................................................
Add sales discounts.....................................

$25,000.00
2,000.00

..............
..............

$24,000.00
2,000.00

Gross profit....................................................

$27,000.00

..............

$26,000.00

Cost of sales..............

Question No. 10:
In a manufacturing concern which you are requested to audit, you find
that what appears to be a careful book inventory of raw materials, supplies
and work in process is maintained, but no physical inventory has been made
for some years. Would you consider this a satisfactory state of affairs?
And, if so, on what safeguards would you insist to insure constant accuracy
in the records?
Answer to Question No. 10:
This is certainly not a satisfactory state of affairs.
The wording of this question is somewhat entangling. If the applicant
answers that it is a satisfactory state of affairs he is required to say upon
what safeguard he would insist. If he answers that it is not a satisfactory
state of affairs, it does not appear that he is required to answer the last part
of the question and give a remedy.
As we do not consider it a satisfactory state of affairs we are presuming
to go a step farther than the examiners require and suggest a remedy. The
system suggested in the answer to the second question should be employed,
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including control over receipts and issues. This should be supplemented by
periodical inventories of portions of the stock.

Question No. 11:
Outline a programme for a balance-sheet audit with a test of operations
for any one of the following:
(A) A coal mining company.
(B) A coffee or rubber plantation.
(C) An import and export house with foreign connections.
(D) A suburban real-estate development company.
Answer to Question No. 11:
The space at our command will allow us to take up only the peculiar
features of each of these cases. The object of a balance-sheet audit is to
verify the correctness of the assets and liabilities, with only enough inquiry
into the profit and loss methods to make sure that the amount of the surplus
as stated is correct.
(A) Great care should be taken to see that payments have not been
charged to the fixed asset account “mine” which are really royalties or other
operating expenses. If the mine is operated on a royalty basis with a
minimum annual charge, only the excess of the minimum over royalties on
coal actually mined, that it is expected will be later recouped, should be
carried even as a deferred asset.
Only land, plant and equipment which are in present use or are held for
future development should be included as assets.
Sufficient reserves should be established to cover all capital expenditures
when the coal body is exhausted. The auditor should be especially careful
to see that all mortgages are thus covered.
If the land is owned by the company and part of it is being operated to
produce coal while other parts are being developed with new shafts and new
equipment, it may be difficult for the auditor to determine whether the proper
distinction has been made in charging expenditures as between capital and
revenue. If he has had much experience in mining work he can make a
very fair estimate, and that may be the best he can do.
(B) It is assumed that the audit is made of the company in the United
States and not at the plantation itself. In either event the difficulty usually
encountered is that of getting the proper reports from the plantation
manager, especially if new land is being brought into cultivation at the same
time that old land is being operated for a profit. The manager will nearly
always claim that it is impossible for him to keep track of what labor goes
on the new and on the old land. The best he will do is to estimate how much
labor is required to grow the crop.
The crops of the different years must be kept separate. At the time of
making the audit there will be considerable expense that has been put into
the crop for the succeeding fiscal year. This is carried forward as a deferred
charge, together with whatever proportion of the overhead is proper. The
auditor will find use for considerable skill in determining how much can thus
be carried forward.
As such a plantation would probably be situated in a country whose cur
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rency is different from ours, the auditor should remember that fixed assets
are valued at the rate of exchange when they were acquired, while floating
assets are valued at the rate of exchange current when the statement is made.

(C) The question says connections, not branches. It would seem as if
this meant that the house merely bought and sold goods in a foreign country.
The only items which would require special attention would be the debts due
to or from the foreign connections.
As these would be current items they would be valued at the rate of
exchange prevailing at the time the statement was made. This would not
apply to consignments which would be valued at their cost plus expenses,
and no attention would be paid to the rate of exchange until the goods were
sold, when the net amount received would be credited at the same price. It
is not at all probable that there would be any question of fixed assets at all.

(D) The principal point to be covered is the proper valuation of the
property as a whole and of the individual lots. It is generally considered
that all the expense which has been incurred up to the time when the first
lots are ready to be sold should be added to the original cost of the land.
Montgomery, however, enunciates the proper principle when he eliminates
any selling expense. He says:

“Unlike a railroad the entire cost and expenses up to the time the prop
erty is ready to be marketed cannot be charged against the property. Only
such part of the expense as really adds to the value of the property, such as
the grading and paving of streets, the cost of the water and sewer installa
tions, etc., is a proper addition to the capital account. Administrative ex
penses and any preliminary selling expenses, such as advance advertising,
publicity work, printing and the preparation of maps, must be segregated
and shown on the balance-sheet as deferred charges to future operations
until such time as revenue begins to come in.”
The only exception to be taken to this statement is the exclusion from the
cost of any portion of the administrative expense. Supervision is necessary
to the proper carrying out of the improvements which add value to the
property.
The land cannot improve itself, the administrative expense of supervising
the improvement should be considered part of the cost of the improvement
itself.
Having thus obtained the cost of the whole tract, it is necessary to divide
it properly among the lots. It will not do to divide the total cost by the
number of lots, because some lots are worth very much more than others of
the same size. All such enterprises have maps made of the property showing
the selling price of each lot. This establishes the ratio between the selling
price of each lot and the total selling price. This ratio is the proper one to
use to determine the cost of each lot by its relation to the total cost. Thus,
if the selling price of any particular lot is 1 per cent of the total selling
price, the cost of that lot should be considered to be 1 per cent of the total

cost.
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The auditor should use the values thus obtained on the inventory of unsold
lots and of the equities of those sold under contract.
There may be a difference of opinion as to how much profit the concern
may be allowed to take on the lots already sold. The two extreme opinions
are that all the cost of a lot should be collected before anything is credited
as profit, and that the difference between cost and selling price is all profit,
provided a reserve is set up to cover cost of collection. The best plan is to
spread the profit over the entire time—that is, to consider that proportion
of total profit on a lot as earned which the amount paid on the lot bears to
its total selling price.
One other point that the auditor would have to cover would be occasioned
by the existence of a mortgage on the entire tract. In such a case there
would undoubtedly be a provision requiring the setting aside of a certain
proportion of all cash received from sales to be applied on payment of the
mortgage until it was entirely paid. The auditor should see that this pro
vision had been observed.
Question No. 12:
In auditing the books of a corporation you find record of the ownership of
stocks and bonds, some of which are in hand, some are deposited with
bankers or others for safe keeping, and others are lodged as security for
loans. State what kind of evidence you would require in each case, speci
fying particularly in the case of stocks and registered bonds, if not regis
tered in the name of the corporation, what you consider necessary to pro
tect your client’s interests.

Answer to Question No. 12:
For those in hand I should require ocular inspection. I should also visit
the banks holding the securities merely for safe keeping, and request that
I be allowed to inspect them. As for those which are held as security for
loans, I should be satisfied with a statement signed by an officer of the bank
that the securities were in the bank’s possession as collateral for loans, de
scribing the loans.
The treatment of the securities not registered in the name of the cor
poration would depend upon the purpose for which they were held. If only
for temporary speculation it would be sufficient if the stocks were registered
in the name of a well-known broker and endorsed by him to make them
negotiable. This is the customary method on the stock exchange. If the
securities were held as a permanent investment I should require that they
be transferred so as to be under the sole control of my client.

George Shillinglaw
We announce with regret the death of George Shillinglaw, of Cedar
Rapids, Iowa, which occurred June 13, 1920. Mr. Shillinglaw was a mem
ber of the American Institute of Accountants, was prominent in the account
ing profession in Iowa, and was a certified public accountant of that state.
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